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'cl" 31qtc1cbaT cnT -;,ii, -c:ct TfdT Name & Address of the Appellant / Respondent
Mifamed Medical Pvt Ltd

Ahmedabad

al{ aafhz 3rftc am?gr 3rials rra mar & al a z 3resf zqnRenf Rta n em 3ff@rrt at
3r@le zu garteru 3m4a Wga Roar &

Any person a aggrieved by this Order-In-Appeal may file an appeal or revision application, as
the one may be against such order, to the appropriate authority in the following way :

qr« ra rgatrvr3a
Revision application to Government of India :

(1) #a€ta Gura g[ca 3tfefzm, 1gg4 #t eat 3ra R aarg nTg mm+cat cf; ofR ii ~ 'cffiT m'f '3"C!-'cffil cf; >12.FI ~
3iifa gntru 3ea a7ft Rra, anraat, Ra« +inra, Ga fq, a)ft if5r, Rta {tu 'l,cA, "ffi'R mf, { fact
: 110001 m'r cB1 vfAT ~ I
(i) A revision application lies to the Under Secretary, to the Govt. of India, Revision Application Unit
Ministry of Finance, Department of Revenue, 4th Floor, Jeevan Deep Building, Parliament Street, New
Delhi - 110 001 under Section 35EE of the CEA 1944 in respect of the following case, governed by first
proviso to.sub.-section (1) of Section-35 ibid :

(ii) zfe + t zrf a ma ii ua ft ztRaa fa rvsr zu 3rl ala i z fhft rrsr a r
ugmm i mmura gg mf ii, u ftwuer za aver a 'cfIB cIB fcRfr cBTraR ii m fcRfr~ ii it .=rra cB1 efcom m
hr g& st
(ii) In case of any loss of goods where the loss occur in transit from a factory to a warehouse or to
another factory or from one warehouse to another during the course of processing of the goods in a
warehouse or in storage whether in a factory or in a warehouse. ·

(b) In case of rebate of duty of excise on goods exported to any country or territory outside India of
on excisable material used in the manufacture of the goods which are exported to any country
or territory outside India.

(+) zuR? zyens a pram fa Ra la a ar (ua zn qr at) faf Rau +rnr TT ti
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(xsr) -im cf> mITT fcnw ~ m w.m it fr!l1f faa l'JR'I ti-< m l'JR'I cf5 fcffer:rrur T-f ~111 ~ ~ 1ffi'f "CJx~-
caRe a mm "Gil' '.ITiw cf> mITT fch-m ~ m ~ T-[ f.rmfflci -g I

(b) In case of rebate of duty of excise on goods exported to any country or territory outside'
India of on excisable material used in the manufacture of the goods which are exported
to any country _or territory outside India.

(«) ufe gr rgr fhua 'l=rmf cf> mITT (~ m~ c!TT) frrlr@ fcn<:IT TfllT 1ffi'f "ITT I

(c) In case of goods exported outside India export to Nepal or Bhutan, without payment of

duty.
3if sna #l ala zea p@R a fg u sq@l fsz Hz1 cBI .-ft t 3th w arr it sa rrr Pd
frrlfl1 cf> ~ ~. ~ cf> mxr i:rrfuf m w:m "CJx zn ar fa 3rfe,fa (i.2) 1998 Ir 109 mxr

~~ 111! "ITT I. .
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(d) Credit of any duty allowed to be utilized towards payment of excise duty on final.
products under the provisions of this Act or the Rules made there under and such order
is passed by the Commissioner (Appeals) on or after, the date appointed under Sec.109
of the Finance (No.2) Act, 19_98.

(«) ?tu sna zycens (3rfa) Pura6fa, 2001 cf> frrlfl1 9 cf> ~ fclPIF4ec WT?f mslIT ~-8 -q at ufif i,
)fa sm? #a uRa an hf fair a cfr,=r "1-{ffi cf> 'lllffi" a-arr#gr yi arq am? #l-t uRzii "ff[Q;f

~~~ "'1i'IT "llfiN z%, me </; akr@ 'Im 35-,; -i\~ '1ST ,/; :l'ffiR 0
en ~en "fITQ;f c13ITT-6~cn1 ~l\l '"II Ql'l l ""lilt!'> I ·

The above application shall be made in duplicate in F_orm No. EA-8 as specified under
Rule, 9 of Central Excise (Appeals) Rules, 2001 within 3 months from the date on which
the order sought to be appealed against is communicated and shall be accompanied by
two copies each of the 010 and Order-In-Appeal. It should also be accompanied by a
copy of TR-6 Chalian evidencing payment of prescribed fee as prescribed under Section
35-EE of CEA, 1944, under Major Head of Account.

(2) RaGr 3raaa a Tr if vi6a ~cpl, (a arr qt qUq} "ITT "ITT ffl 200/- 1Jffi1 'l_fmR cBI "GITT!
3ft ei via+aaa ala vnar st m 1 ooo/- cB'r 1lffi1 'l_fmR cBI ~ I

The revision application shall be accompanied by a fee of Rs.200/- where the amount
involved is Rupees One Lac or less and Rs.1,000/- where the amount involved is more
than Rupees One Lac.

v4ta gra, a4ta snaa zyca vi hara 3r9au nnf@raw uf sr@le­
Appeal to Custom, Excise, & Service Tax Appellate Tribunal..

(1) a4ha snraa gca 31ff,1, 1944 cBJ 'c.Tffi 35-"4'1/35-~ cf> 3@Tfcf:-

LJnder Section 35B/ 35E of CEA, 1944 an appeal lies to :-

(cp) ~fc1fu@ ciRmc: 2 (1) cfl 11 -mnt:: 3TJ~m cf> m ,t,r 3TlITT'f."~rr cf> lWlc{ T-f mi=rr ~. ~
3qr<a gca vi var an9lRta naff@raU (RI«-~~ W"t.!T-f ~~, 31i3l-JC:l~IC: 11 311-20, ~

#ea zlRaca 4nag, haunt r, rrarara-380016

(a) To the west regional bench of Customs, Excise & Service Tax Appellate Tribunal (CESTAT) at
0-20, ·New Metal Hospital Compound, Meghani Nagar, Ahmedabad : 380 016. in case of
appealS: other than as mentioned in para-2(i) (a) above. · «d E.P\.'-" " CEN cf/.:,._-Q:a '<'!c!!'1;" _,.,..:.,,". T,1>,1. -Oj>-\ r·:>,. ~';;- r.• "c,, .• . "9g%
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., The appeal to the Appellate Tribunal shall be filed in quadruplicate in form EA-3 as
prescribed_ under_ Rule 6 of. Central Excise(~ppeal) Rule,s, 2001 and shall be
accompanied against (one which at least should be accompanied by a fee of Rs.1,000/-,
Rs.5,000/- and Rs.10,000/- where amount of duty/ penalty/ demand / refund is upto 5
Lac, 5 Lac to 50 Lac and above 50 Lac respectively in the form of crossed bank draft in
favour of Asstt. Registar of a branch of any nominate public sector bank of the place
where the bench of any nominate public sector bank of the place where the bench of
the Tribunal is situated.

(3) zuf zusman{ pa rksii mr mar h ? at rc@aa silt a fg #t ar prar qjal
at fan ult alRg z rr # &ha g; ft far rt cnn:r 'ff m cf) ~ <l~~ ~
zuqTferawat va 3fl u €h1 lnT cB1" v 3r4a [au Gunar &1
In case of the order covers a number of order-in-Original, fee for each 0.1.0. should be
paid in the aforesaid manner not withstanding the fact that the one appeal to the
Appellant Tribunal or the one application to the Central Govt. As the case may be, is
filled to avoid scriptoria work if excising Rs. 1 lacs fee of Rs.100/- for each.
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(4)

(5)

(6)

arznrau zyca 3rf@fa 1g7o zrn igif@r ctf~-1 a 3if fifR4 fag 313a sat 3m±a zu .a arr zqenRen,f Rofrr ,tf@era1l #k 3mar u@ta #6 :qcp >ifu "CJ'< 5.6.5o ha at 1r1rel ye
fea an @tr aif I

One copy of application or 0.1.0. as the case may be, and the order of the adjournment
authority shall a court fee stamp of Rs.6.50 paise as prescribed under scheduled-I item
of the court fee Act, 1975 as amended.

z zit iafea mRi ht firuar Rmii &R 'lfT err 37raff f4a uar ?it ye,
~ '3i;'ll Ia gc vi ara 3gr9l4tr n@er4Ur (l ltlfcl 1£r) frrwr, 1982 if frrt%c=r t I

Attention in invited to the rules covering these and other related matter contended in the
Customs, Excise & Service Tax Appellate Tribunal (Procedure) Rules, 1982.

vat rca, ha sara zyca vi hara 3r@ta +nznf@raw (Rrez), a sf rf)cit # l=!li:@ if
air #iar (Demand) gd is (Penalty) cl?T o% q4 san a 3#fear ? graifa , 3rf@rssrar q4 5a 10

~~ % !(Section 35 F of the Central Excise Act, 1944, Section 83 & Section 86 of the Finance Act,

1994)

a.4tu3er ra 3itara#3iii, snf@a@tam "a4car fr zia"(Duty Demanded) ­
3

(i) (Section) N5" 11D~c=re,c,~uftr;
(ii) fararaadz #fez rf@r;

· (iii) cad4fg fruita far 6a azaer f@.

rqasrar'if3r'uz qasri# arc i, art'atfa a#fee qa era amt ferarz&.

For an appeal to be filed before the CESTAT, 10% of the Duty & Penalty confirmed by
the Appellate Commissioner would have to be pre-deposited, provided that the pre­
deposit amount shall not exceed Rs.10 Crores. It may be noted that the pre-deposit ls a
mandatory condition for filing appeal before CESTAT. (Section 35 C (2A) and 35 F of the
Central Excise Act, 1944, Section 83 & Section 86 of the Finance Act, 1994)·

Under Central Excise and Service Tax, "Duty demanded" shall include:
(i) amount determined under Section 11 D;
(ii) amount of erroneous Cenvat Credit taken;
(iii) amount payable under Rule 6 of the Cenvat Credit Rules.

32r a 4f 3rat qfeawr a qr zi area 3rra &ye .:rT zys" fa a1fa t a mi fa a rear h
10% saa#r ai sri ha zy-g faatfea zl aa au a# 10% 3a1al q Rt a aft el

3

In view of above, an appeal against this order shall lie before the Tribunal e,
10% of the duty demanded where duty or duty and penalty are in dispute, 9~f alt_·_ ,
penalty alone is in dispute." ! e·l -;?ft,• {: a,
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F.No. V2(ST)6/Ahd-South/18-19

ORDER-IN-APPEAL

M/s. Mifamed Medical Private Limited, 3rd Floor, 315, Zodiac Square, Opp.

Gurudwara, S G Road, Ahmedabad 380 054 (henceforth, "appellant') has filed the

present appeal against the Order-in-original No.CGST-VI/REF-81/Mifamed­

Medical/17-18 dated 31.01.2018 (henceforth, "impugned order") issued by the

Assistant Commissioner, CGST Division-VI (Vastrapur), Ahmedabad - South

(henceforth, "adjudicating authority").

2. The facts giving rise to this appeal are that the appellant, a service tax

registrant, was engaged in providing 'business support services' to MPA/S Denmark

(MPAS). On 27.10.2017, appellant filed a refund claim for Rs.3,45,483/- under rule 5

of the Cenvat credit Rules, 2004 read with Notification No.27/2012-CE(NT) dated

18.06.2012 in respect of Cenvat credit lying unutilized on account of export of

services for the period Oct-2016 to Dec-2016. The adjudicating authority, after

serving a show cause notice, rejected the claim on the ground that the services being

provided by the appellant were in the nature of 'intermediary services' for which Q
place of provision of services was the location of service provider in terms of rule

9 of the Place of provision of Service Rules, 2012 (POPS Rules) and hence services

provided by the appellant cannot be termed as export of services.

3. The main grounds of appeal, in brief, are as follows-

3.1 Appellant states that for the similar matter in respect of earlier period, it has

been held in the Order-in-Appeal dated 22.11.2017 that the services provided are

not in the nature of intermediary services.

3.2 Appellant after analyzing the definition of "intermediary" explains that role 0
of intermediary should be that of a middleman; that services with respect of vendor

due diligence, quality inspection report, etc. are directly provided by them to MPAS

and there is no existence of any third party; that they are not acting as a commission

agent or play any pivotal role in the conclusion of deals between MPAS and its

vendors; that majority of services provided by them are AFTER the vendor order is

placed by MPAS; that they are not engaged in sourcing the material for MPAS as per

the agreement; that they are not arranging or facilitating the provision of services or

supply of goods between MPAS and vendors in India and they cannot be regarded as

an intermediary.

3.3 Appellant states that adjudicating authority has conveniently ignored-the{a we
agreement dated 15.02.2016 which is applicable for the subject P/;W~:§lhcd~~lt>-~
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F.No. V2(ST)6/Ahd-South/18-19

considered the old agreement which expired on 31.03.2016; that adjudicating

authority has presumed something which is notwritten in the service agreement.

3.4 Appellant contends that classification of services is not relevant in post

negative list regime; that classification of services under business auxiliary service

of business support service is not relevant in negative list regime, what is relevant is

whether they are covered under the definition of intermediary or not.

3.5 Appellant submits that the impugned order has been passed without giving

an opportunity of personal hearing thereby violating the principle of natural justice

and on this ground alone, the impugned order should be quashed.

4. In the personal hearing held on 17.05.2018, CA Hitesh Mundra reiterated the

grounds of appeal and submitted a copy of earlier Order-in-Appeal dated

0 23.03.2018, alongwith written submisions.

4.1 In written submissions given at the time of personal hearing, appellant, in

addition to reiterating certain facts, has quoted earlier OIA dated 23.03.2018 in their

favour.

5. I have carefully gone through the appeal wherein refund of unutilized Cenvat

credit on account of export of output services has been denied on the ground that

services provided by the appellant cannot be treated as export of services for the

reason that services provided by the appellant to overseas client (MAPS) are

"intermediary services" as defined under rule 9 of the POPS Rules. As a

) consequence, place of provision of services, being dependent of the location of

service provider, shall be in India and not outside the taxable territory so as to

consider the services provided as export of services. Therefore, the core issue to be

decided is whether the services provided by the appellant are "intermediary

services" in terms of POPS Rules.

5.1 The term "intermediary" was defined under rule 2(f) of the POPS Rules as

under-

(f)"intermediary" means a broker, an agent or any other person, by whatever name called,
who arranges or facilitates a provision of a service (hereinafter called the 'main' service)
between two or more persons, but does not include a person who provides the main

service on his account.;

5.1.1 Further, what are "intermediary services" has been lucidly~i-~@\2'1q: in

etdance note s.9.6 orhe auauo aide a oarorwmien reads a"%9/9%%% ""a,
. rs .,l/ CCL>" 1··· ~-' ;e t.±» EE
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F.No. V2(ST)6/Ahd-South/18-19

5.9.6 What are "Intermediary Services"?
Generally, an "intermediary" is a person who arranges or facilitates a supply
of goods, or a provision of service, or both, between two persons, without
material alteration or further processing. Thus, an intermediary is involved
with two supplies at any one time:
i) the supply between the principal and the third party; and
ii) the supply of his own service (agency service) to his principal, for which a
fee or commission is usually charged.
For the purpose of this rule, an intermediary in respect of goods (such as a
commission agent i.e. a buying or selling agent, or a stockbroker) is excluded
by definition.

Also excluded from this sub-rule is a person who arranges or facilitates a
provision of a service (referred to in the rules as "the main service"), but
provides the main service on his own account.•

5.2 The relevant Service Level Agreement dated 15.02.2016, which is in

supersession to MOU dated 25.03.2013 and amended to align the terms and

conditions with the Advance Pricing Agreement dated 13.10.2013 entered between

the appellant and CBDT, is the valid agreement for the period 01.04.2015 to

31.03.2018 as per point 6 of the Agreement. Hence, any reliance on the old

agreement by the adjudicating authority is unwarranted and irrelevant.
0

5.2.1 From the Service Agreement dated 15.02.2016, I find that the Service

Agreement is between the service provider and service recipient only and the

provision of service by the appellant is at their own account and not on behalf of a

third party. Further, all the services listed in the service Agreement namely

procurement and vendor diligence, quality inspection/ audit couples QA and QC,

follow up purchase orders and logistics, IT hardware breakdown support,

accounting support, etc. are supportive in nature, outsourced by MPAS to the

appellant. Also, consideration for providing the services is not based on an agreed

percentage of the sale or purchase price so as to indicate that the appellant has

acted as a middleman or commission agent. in fact there is nothing in the Agreement

which remotely suggests that appellant's role is that of a middleman. Also, I find

nothing in the Agreement to suggest that appellant is arranging or facilitating the

provision of service.

0

5.2.2 Therefore, Service Agreement is the only document here to decide whether

appellant has provided intermediary services or not and this document clearly

supports the appellant's argument that services provided by them cannot be termed

as intermediary services. As a consequence, rule 9 of POPS Rules becomes

inapplicable and place of provision of service is to be decided in terms of default

rule 3 of POPS Rules according to which location of service recipient shall be the
ea

place of provision of service. The service recipient being located outsid~,n~.•i~;th~~;'~r.,
~ ._o,'· / -----.:,,S'_, '0

place of provision of services does not come in the way of according expo tsus to '@
"4 "i .. 1-- '. _· 1· - "11- '3 >:a». '- Sco %, c so ..e%
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F.No. V2(ST)6/Ahd-South/18-19

the services provided. Resultantly, the impugned order denying refund on the

ground that services provided by the appellantwere not export of services requires

to be set aside with consequential relief.

6 Accordingly, I set aside the impugned order and allow the appeal with

consequential relief.

The appeal filed by the appellant stands disposed of in above terms.

(3arr in)
#.tz1a 3rrzr#a (3r4ea).:,

0 Date:

Attested

(.-~
(Sanwarnalmudaaj
Superintendent
Central Tax (Appeals)
Ahmedabad

ByR.P.A.D.
To,
M/s. Mifamed Medical Private Limited,
3rd Floor, 315, Zodiac Square, Opp. Gurudwara,

0 S G Road, Ahmedabad 380 054

Copy to:
1. The Chief Commissioner of Central Tax, Ahmedabad Zone.
2. The Commissioner of Central Tax, Ahmedabad - South.
3. The Additional Commissioner, Central Tax (System), Ahmedabad South.
4. The Asstt. Commissioner, CGST Division-VI (Vastrapur), Ahmedabad- South

~ardFile.
6. P.A.
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